ARI5 


WINDFALL OILS & MINES LIMITED 


ANNUAL REPORT 


FOR THE YEAR ENDED DECEMBER 31 


1974 


WINDFALL OILS & MINES LIMITED 


Head Office 


Suite 1921 

Bank of Nova Scotia Building 
44 King Street West 

Toronto, Ontario 

M5H 1E2 


Directors 


F. Blair 
Toronto 


W. F. Farrow 
Port Credit 


E. G. Huggard 
Windsor 

E. Ross Huggard 
Arnprior 


G. A. MacMillan 
Tottenham, R.R. No. 2 


Officers 


G. A. MacMillan 
President 


E. G. Huggard 
Vice-President 


T. F. C. Cole 
Secretary 


F. Blair 
Treasurer 


Transfer Agent and Registrar 


Canada Permanent Trust Company 
20 Eglinton Ave. W. 
Toronto 


Auditors 


Lech, Needham & Associates 
Chartered Accountants 
Hamilton 


Annual Meeting 


11th Floor 

Board of Trade Building 

11 Adelaide Street West 
Toronto 

April 25, 1975, at 11:00 a.m. 
(Toronto Time) 


REPORT OF THE DIRECTORS 


To the Shareholders: 


As part of the Annual Report of Windfall Oils & Mines Limited 
for the year ended December 31, 1974, you will find included the 
Auditors’ Report on the financial statements with balance sheet 
as of December 31, 1974. 


PROPERTIES 


(a) Wark and Prosser Townships — 
District of Cochrane, Ontario 


The directors have decided to arrange for a more thorough 
exploration of these properties than the Company’s current 
finances would sustain. To this end, they have hoped to interest 
a large mining company and have indeed made available, earlier 
in the year, the cores from previous diamond drilling for examina- 
tion on a confidential basis. No proposal has so far been 
received. 


(b) Echo and McAree Townships — 
District of Kenora, Ontario 


The properties in these Townships, adjacent to the property 
of Goldlund Mines Limited, were retained by the Company. 


(c) Yerington — Nevada, U.S.A. 

The Company’s wholly owned Nevada subsidiary continues 
to hold its property in this area. 
(d) Taylor Township — District of Cochrane, Ontario 


When the assessment credit resulting from the geophysical 
survey (which had obtained no anomalies) ran out in 1974 on 
the last four staked claims, they were allowed to lapse. 


(e) Playfair Township — District of Cochrane, Ontario 


Prospecting work is planned on six mining claims staked 
in this Township in the autumn of 1974. 


GENERAL POLICY 


The Company has pursued and proposes to continue to 
pursue its policy of considering property submissions with a view 
to acquisition by staking, option to purchase or otherwise, of 
interests in mineral prospects of promise, consistent with the 
Company’s financial capacities from time to time. 


RETIREMENTS 

During 1974 A. Grant MacMillan resigned and since the turn 
of the year W. Frank Farrow has indicated that he will not be 
standing for re-election. Their many years of faithful service as 
directors is appreciated. 


E. Ross Huggard of Arnprior, Ontario, took the place of 
A. G. MacMillan and it is intended that Robert J. D. MacMillan 
of St. Catharines, Ontario, Mining Engineer, will be nominated 
at the annual meeting to complete the board. 


Respectfully submitted 
On behalf of the Board, 


Toronto, Ontario, 
February 14, 1975. 


G. A. MacMillan, 
President. 


(Incorporated under the laws of Ontario) 


STATEMENT “A” 


WINDFALL OILS & MINES LIMITED 


BALANCE SHEET AS AT DECEMBER 31, 1974 


(With comparative figures for 1973) 


ASSETS 
Current 


Cash in bank and on deposit 
Investments at cost (quoted market — 1974 $16,250 — 1973 

$15,700) 
Miscellaneous accounts receivable and advances 


VoueureiMouhe plehuns ois: nelneuten\ ley ep" jar kepkouie!. «9.0. seg"eyn os Gene. ei <a> ivi we ste( Reel nid a Je/are. te) (0 


Equipment at cost 
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Mining Claims and Leases 
Townships of Echo and McAree, District of Kenora, Ontario . 
Townships of Wark and Prosser, District of Cochrane, Ontario 
Evon-county, otate of Nevada, UiS Ages agate Beem Fi. ae 


Deferred Expenditure as per attached statement 
Salat exploration, development and administrative expen- 
iture 
Exploration and development of claims held in Townships of 
Wark and Prosser, District of Cochrane, Ontario 
Exploration and development of claims held in Townships of 
Echo and McAree, District of Kenora, Ontario 


LIABILITIES 
Current 


Accounts payable and accrued charges 


Capital — Note ‘2” 
Authorized 
December 31, 1973 — 5,000,000 shares at $1.00 each 
ar value 
December 31, 1974 — 5,000,000 shares of no par 
value, total consideration not to 
exceed $5,000,000.00 
Issued and fully paid 


December 31, 1973 — 3,800,000 shares of $1.00 each 
par value 
Less discount thereon 


December 31, 1974 — 3,800,000 shares of no par value 


Deduct 
Mining properties and expenditure thereon, interest, etc., 
written off as having no value 


The above balance sheet should be read in conjunction with our report of even date. 
LECH, NEEDHAM & ASSOCIATES, 


Hamilton, Ontario, 
February 12, 1975. 


Approved on behalf of the Board: 
GEORGE A. MacMILLAN, Director. 
EDWARD G. HUGGARD, Director. 


$ 


1974 1973 
51,412.04 $ 57,516.43 
16,250.00 16,250.00 
532.54 460.00 
68,194.58 74,226.43 
4,717.21 4,717.21 
100,000.00 100,000.00 
200,000.00 200,000.00 
3,240.00 3,240.00 
303,240.00 303,240.00 
437,818.63 432,444.13 
176,321.28 176,030.28 
9,151.64 8,710.29 
623,291.55 617,184.70 
999,443.34 $ 999,368.34 

1974 1973 
450.00 $ 375.00 
3,800,000.00 
1,981,244.40 
1581.85/55:60 

1,818,755.60 

819,762.26 819,762.26 
998,993.34 998,993.34 


$ 999,443.34 $ 999,368.34 


Chartered Accountants. 


STATEMENT “B”’ 


WINDFALL OILS & MINES LIMITED 


STATEMENT OF EXPLORATION, DEVELOPMENT 
AND ADMINISTRATIVE EXPENDITURE 


for the year ended December 31, 1974 


(With comparative figures for 1973) 


General Exploration and Development 1974 1973 
Licenses ss UPS Bdies. bcs Ges ba ee 100.00 $ 100.00 
Field expenses: as:4. 2... iehsleee Oe else Bove eae eee a eee 786.40 2,107.00 
General expense: . ayes i eiou. se ede ese ee eee 142.15 223,07 

1.02855 2,430.07 

Administrative 
Corporate expenses. seh) wae R 2 Gas SO 4,124.23 2,638.95 
zis |: ee ane ane MRE NEE erat 1,090.00 621.20 
Directors’ *166S:.> skin's 2 wee os Be ee ee 250.00 250.00 
Head offices. nc ein kee oa oe ee, Se ee ee 3:209.40 3,082.67 

8,703.66 6,592.82 
Less*Inierestearmed cs 6 Sis 5 eae eee eee ASSL ert 3,842.73 
4,345.95 2,750.09 
5,374.50 5,180.16 

Balance.forward trom<previous* year ob sea eee 432,444.13 427,263.97 

@arried.io-balance sheet; .< «i. oaks sk re oe eee ee $437,818.63 $432,444.13 

Exploration and Development of Properties in 

Townships of Wark and Prosser, Ontario 
General ssc te et it a! Gyo Do ne ae Or ee eee en 291.00 $ 92.40 

Balance forward trom previous Veale ualn 52, tne eee ok eee ee 176,030.28 175:937783 

Garriedito balance -sneelwarg are. .l eee one en oe ae $176,321.28 $176,030.28 

Exploration and Development of Properties in 

Townships of Echo and McAree, Ontario 
Nel ally Fp 5 wee lore. x 5 ut nnd oe testes Cee a te 441.35 $. 1,f410:c3 
Balance forward Trom'previdUs:Vear ee. ee ee 8,710.29 6,999.90 
Carried to:balance sheets i We ere en ee ee $ 9,151:64 $> 8:710Ze 


STATEMENT ‘‘C”’ 


WINDFALL OILS & MINES LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


for the year ended December 31, 1974 
(With comparative figures for 1973) 


Expenditure during year 1974 1973 
PACU SIF ONY PA Meee ee el eee Mie. A ae eM OA I ee $. 8;703.66. $ 6/592.32 
Exploration and development: 

HO WMSHIDS Ol WValkcanGeh [OSS lee oc cytes kun ale © Sepa ce ase 291.00 92.40 
HOWNShibSsiOf EChOvand. MICATCO ius ere sah Sateen he 441.35 1,710.39 
eel Oe here ctw Oe, er ee NE ee ii tanger Gaeta dt | 2k ae! by 1,028.55 2,430.07 


10,464.56 10,825.68 
Deduct funds received 


WEES oa hae selene tae ah i he atateg Te aan op oil ne oR. see « ei ARR Ra 4,357.71 3,842.73 
Dectease in working capital during year .... 2... 26.0: eset canes ae 6,106.85 6,982.95 
MVORMiGucaDital at OOGINMING. Of YCOP ace. cyt. sins wine mtn ae evened» 73,851.43 80,834.38 
mOmMmescapitalvat ClOS6 Of Year 5. ces kn eine es ane np tins $ 67,744.58 $ 73,851.43 


NOTES TO THE FINANCIAL STATEMENTS 
December 31, 1974 


1. During 1967, an exploration option on ground in Prosser Township was entered into which, if fully exercised, would 
require payments totalling $20,000.00 and, under certain conditions, the issue to the optioners of a total of 300,000 
shares of a company which may be formed having an authorized capital of 3,000,000 shares. To date, $2,000.00 
has been paid, of which $1,600.00 is now held in escrow pending deposit of good title to the ground by the 
optioners. To date, no change in these circumstances has occurred. 


2. By Certificate of Amendment of Articles dated April 29, 1974, the authorized capital of the corporation was changed 
as follows: 


(a) 3,800,000 shares having a par value of $1.00 each, originally issued at a discount from par of $1,981,244.40, 
were changed into 3,800,000 shares having no par value, issued for a total consideration of $1,818,755.60. 


(b) 1,200,000 unissued shares having a par value of $1.00 each were changed into 1,200,000 unissued shares 
having no par value. 


The total authorized capital of the corporation remains at 5,000,000 shares. However, the aggregate consideration 
of these shares shall not exceed in amount or value, the sum of $5,000,000.00. 


AUDITORS’ REPORT 


To the Shareholders, 
Windfall Oils & Mines Limited: 

We have examined the balance sheet of Windfall Oils & Mines Limited as at December 31, 1974, the statement 
of exploration, development and administrative expenditure, and the statement of changes in financial position, for the 
year ended on that date. Our examination included a general review of the accounting procedures and such tests of 
the accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet, the statement of exploration, development and administrative 
expenditure, and the statement of changes in financial position of the company as at December 31, 1974, and the results 
of its operations for the year ended on that date, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


The attached notes form an integral part of the financial statements. 


Hamilton, Ontario, LECH, NEEDHAM & ASSOCIATES, 
February 12, 1975. Chartered Accountants. 


WINDFALL OILS & MINES LIMITED 


Meeting of Shareholders 
April 25, 1975 


INFORMATION CIRCULAR 
as at March 1, 1975 


SOLICITATION OF PROXIES 


This information circular is furnished in connection with the solicitation by the management of 
Windfall Oils & Mines Limited (‘‘the Company’) of proxies to be used at the Meeting of Shareholders of the 
Company to be held at the time and place and for the purposes set forth in the accompanying notice of 
meeting. It is expected that the solicitation will be primarily by mail. Proxies may also be solicited 
personally by regular personnel of the Company at nominal cost. The Company does not intend to pay 
any compensation for the solicitation of proxies. The cost of solicitation by management will be borne by 
the Company. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the accompanying form of proxy are directors and/or officers of the Company. 
A shareholder desiring to appoint some other person to attend and act for him and on his behalf at the 
meeting may do so either by inserting such other person’s name in the blank space provided in the form 
of proxy or by completing another proper form of proxy and, in either case, delivering the completed proxy 
to the Company not later than 48 hours before the time of the meeting. Proxies received less than 48 hours 
before the meeting will not be used at the meeting. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date 
and delivering it to the Company, or (b) as to any matter on which a vote shall not already have been cast 
pursuant to the authority conferred by such proxy, by signing written notice of revocation and delivering 
it to the Company or the Chairman of the meeting or (c) attending at the meeting and orally revoking 
such proxy. 


Where a proxy is signed by a corporation, its corporate seal must be affixed. 


EXERCISE OF DISCRETION BY PROXIES 


The shares represented by the proxy will be voted on any item of business on which a ballot is to be 
taken and, where the person whose proxy is solicited specifies a choice with respect to any matter to be 
acted upon, the shares shall, subject to section 121 of The Business Corporations Act, be voted in accord- 
ance with the specifications so made. In the absence of such specifications, such shares, if voted, will 
be voted in favour of: 


(a) the approval of the 1974 Annual Report which includes the Report of the Directors, the 
Financial Statements for the period ended December 31, 1974 and the Auditors’ Report; 


(b) the election as directors of the nominees designated below; 


(c) the appointment as auditors of Lech, Needham & Associates with authority to the directors 
to fix their remuneration; 


The accompanying form of proxy confers discretionary authority upon the persons named therein 
with respect to amendments or variations to matters identified in the notice of meeting, and with respect 
to other matters which may properly come before the meeting and any adjournment thereof. At the time 
of printing this Circular the management of the Company knows of no such amendments, variations or 
other matiers to come before the meeting other than the matters referred to in the noiice of meeting. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


On the date hereof the Company had outstanding 3,800,000 shares without par value each carrying 
the right to one vote per share. According to copies of insider reports furnished the Company, the following 
indicates persons or companies beneficially owning directly or indirectly shares carrying more than 10% 
of the voting rights attached to all issued shares of the Company; G. A. MacMillan is the owner of 532,100 
shares of the Company and all the shares of Variometer Surveys Limited which owns 307,553 shares of the 
Company. 


Shareholders of record at the time of the meeting will be entitled to attend and vote at the meeting. 
The recorded addresses of shareholders are indicated on the printed Proxy furnished with the Notice of 
Meeting. Shareholders are urged to see that the Company or the Transfer Agent, Canada Permanent 
Trust Company, 20 Eglinton Avenue West, Toronto, has their current addresses. 


ELECTION OF DIRECTORS 


The board consists of five directors. The persons named in the enclosed form of proxy intend to 
vote for the election of the nominees whose names are set forth below, four of whom are now members of 
the board of directors and have been since the dates indicated. For many years R. J. D. MacMillan has 
been a practising mining engineer. The management does not contemplate that any of the nominees will 
be unable to serve as a director, but if that should occur for any reason prior to the meeting, the persons 
named in the enclosed form of proxy reserve the right to vote for another nominee in their discretion. Each 
director elected will hold office until the next Annual Meeting or until his successor is duly elected unless 
his office is earlier vacated in accordance with the by-laws. 


The following table states the names of all the persons proposed by management, to be nominated 
for election as directors, all other positions and office with the Company now held by them, their principal 
occupations and number of shares of the Company beneficially owned directly or indirectly by each of 
them as of the date hereof. 


Became 
Name and Office Held Principal Occupation Shares Director 
G. A. MacMillan Independent Prospector 532,100 direct* 1961 
(President) 
E. G. Huggard Retired 0 1970 
(Vice-President) 
F. Blair Accountant 16,500 direct** 1966 
(Treasurer) 
E. Ross Huggard Teacher 0 1974 
R. J. D. MacMillan, P.Eng. Mining Engineer 0 = 


*Mr. G. A. MacMillan also owns all the shares of Variometer Surveys Limited referred to above and 100,000 of the 
1,311,455 issued shares of Golden Shaft Mines Limited which owns 326,931 shares of the Company; V. R. MacMillan, 
wife of Mr. G. A. MacMillan, owns 801,501 shares of Golden Shaft Mines Limited. 


**held in joint ownership with husband, Thomas Blair. 


The information with respect to directors and shares beneficially owned by them not being within 
the knowledge of the Company has been furnished by the respective directors individually. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


No remuneration other than a nominal fee per meeting attended was paid or is payable by the 
Company to the directors and senior officers of the Company as such for the fiscal year ended December 
31, 1974 or is proposed to be paid. G. A. MacMillan when in the field receives $30.00 per day. Directors 
and officers as a group received $370 during the year. The legal firm of Strathy, Archibald, Seagram & 
Cole of which T. F. C. Cole, Secretary, is a member, received payment for professional services as counsel 
to the Company. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the appointment of Lech, 
Needham & Associates, Chartered Accountants, Hamilton, Ontario, as auditors of the Company, to hold 
office until the next Annual Meeting of Shareholders. Lech, Needham & Associates were first appointed 
auditors of the Company in 1974. 
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